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Mr Pearson said providing more public housing should not take priority over schemes that
encouraged indigenous people to build their own homes or invest in homes that already existed, as
risk encouraged responsibility.
"We have got to get skin in the game by families, and the best way of getting skin in the game is
through some form of home ownership.
The second issue is, we've got to bring the construction price down, and the third issue is what the
government has made its first issue, which is the urgent need for more housing."
Mr Pearson said the housing policies of successive federal governments had created an "irrational"
housing market that made home ownership unattainable for most indigenous people, reflecting a
government view that home ownership was only for the privileged Aboriginal few.
People living in Cape York - who, under Queensland policy, must buy the land they effectively
already own before they can even think about building a house - have to spend an average of
$500,000 to own a house.
"It is an irrational housing market that governments are paying for here where the default position is
always the most expensive option," he said.
A long-time advocate of private home ownership, Mr Pearson - a lawyer and founder of the Cape
York Institute for Policy and Leadership - rejected the notion put forward by the federal statutory
body Indigenous Business Australia that native title issues were creating insurmountable
complexities in the process of achieving home ownership in Cape York.
Ms Macklin said the government was committed to addressing unacceptable housing shortages in
remote indigenous communities, including through encouraging home ownership.
"The Australian government is keen to support as many indigenous Australians as possible to
achieve their aspirations to own their own home," Ms Macklin said.
"Home ownership can bring important social and economic benefits."
Mr Pearson called on the federal government to set the bar higher for indigenous attainment and
responsibility "At the moment the way in which government is calibrating their expectation of
indigenous people is still too low," he said.
"There is a higher expectation that can be placed on people, should be placed on people, and they'll
respond to that."
His comments came as Indigenous Affairs Minister Jenny Macklin argued in a speech last night that
there was a "renewed sense of urgency" among the states and Northern Territory government to
meet targets for building new homes in remote indigenous communities.
"We are on track to deliver generational reform to housing," she said. "We are not the first to build
houses in remote communities, but we are the first to build these houses on firm foundations."
She said that secure tenure on indigenous land had made all the difference.

"Without secure tenure, ownership of housing assets is uncertain, responsibility for maintenance
and repairs is unclear, tenants have no security or certainty and rent collection is haphazard," she
told The Sydney Institute. "New houses neglected and uncared for by governments and tenants can
become slums.
"Today houses are allocated based on need. Tenants have an enforceable lease, the right to control
who comes into their home and can demand repairs and maintenance. And governments have a
clear responsibility.
"We have built the platform for real change - change which will see houses built not only for this
year and next, but for the next decade and the next generation."
Mr Pearson agreed with Ms Macklin's statement, made earlier at a News Limited event, that
expectations needed to be raised.
"The problem with indigenous policy has been that we've had low expectations," he said. "George
Bush's phrase 'the soft bigotry of low expectations' is a big part of the failure of all of this
government investment."
Mr Pearson said indigenous people needed to step up, as welfare dependency had become an
"ingrained culture . . . the default position in Australia".
"But at the same time, people on the ground are crying out for change. And community leaders are
crying out for change," he said, referring to the speech by East Arnhem Land's Galarrwuy Yunupingu
that called for an end to the handout mentality.
"You know, Galarrwuy's cry at the weekend is just the tip of the iceberg. Galarrwuy is giving voice to
widespread opinion amongst sober-headed leaders across these communities, who have been
saying 'welfare is killing us', and as long as we have low expectations of our people we will continue
to deliver welfare to them.
"There is a different road and that road has got to be the road of opportunity and personal
responsibility on the part of indigenous individuals."
Mr Pearson said the typical public housing rent of 25 per cent of income could, with support, service
a subsidised mortgage.
"For those people who choose to live in Aboriginal communities, to have their housing in those
communities, they need to have skin in the game, they need to have an opportunity to own their
homes," he said. "But more than that we want to incentivise young Aboriginal people, from these
remote communities in particular, to go to places where the jobs are and therefore they should be
entitled to take their home loan entitlement with them."
Mr Pearson's Cape York Institute for Leadership and Policy has developed the home ownership
opportunity port or HOOP program.

